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Whereas the Insured named in the Schedule and carrying on the business as described in the 
Schedule of this policy has applied to SHRIRAM GENERAL INSURANCE Company Limited 
(hereinafter called "The Company") by a written proposal and declaration which shall be the basis 
of this contract and be deemed to be incorporated herein for the insurance hereinafter contained 
and has paid the premium for the sections stated in the Schedule. 

The Company hereby agrees subject to the terms and conditions contained herein or endorsed or 
otherwise expressed hereon that if the Insured shall sustain any pecuniary loss due to any act of 
fraud and dishonesty committed by the employees of the insured at any time during the period 
of insurance stated herein or any subsequent period in respect of which the Insured shall have 
paid and the Company shall have accepted the premium required for the Company to provide 
coverage to the Insured during the period of this policy or for the renewal thereof the Company 
will pay to the Insured the value at the time of happening of such loss or the amount of liability 
incurred as the case may be and in respect of which coverage is provided under this policy but 
not exceeding in any one period of insurance in respect of the indemnity limit set opposite any 
one incident or series of incidents within the Policy period respectively. 

 

COVERAGE 

 

The Company will indemnify the Insured against any direct pecuniary loss sustained by any 

reason of any act of fraud/ dishonesty committed by any Employee of the Insured on or after the 

date of commencement of this policy and during continuous service with the Insured and 

discovered during the continuance of this Policy or within one calendar months of the expiration 

thereof and in the case of death, dismissal or retirement of the Employee within the period the 

afore stated events shall first happen. 

Provided Always That: 

i. The liability of the Company shall not exceed 

a) in respect of any Employee of the Insured the amount of guarantee stated against his name or 
against the relevant category of Employee in the Schedule. 

b) in respect of all claims under this Policy the total amount of guarantee 

ii. If this Policy shall be continued in force for more than one period of indemnity or if any liability 
shall exist on the part of the Company under this Policy and also under any other policy in 
respect of fraud or dishonesty of the Employee, the liability of the Company hereunder shall not 
be accumulated or increased thereby but the aggregate liability of the Company during any 
number of periods of indemnity and for any number of acts of fraud or dishonesty committed by 
the Employee shall not exceed the amount of guarantee hereunder or the amount of guarantee 
under any other such policy as aforesaid whichever is greater. 

iii. The Company shall not be liable to pay more than one claim in respect of the acts of any one 
of the Employees. 
iv. The loss shall have occurred in connection with occupation and duties of the Employee 

v. Maintenance of Books: Insured is required to keep a complete account/record of 
Money contained in Safe or Strong room and/or at any other place under lock and key 
on daily basis. Complete account of money, record should be deposited in a secured 
place other than the Safe, strong room and the said place where Money is kept and be 
produced as documentary evidence for admissibility of the claim under the Policy.   
 

TYPES OF POLICIES: 

1) Named Basis: The Company may opt to take insurance for a particular employee or 

employees and name them under the Policy with a separate Sum Insured set forth 

against each employee. 
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2) Designation Basis: Under this, the Company may opt to effect an insurance policy for 

particular designation and set forth Sum Insured against each Designation. All the 

persons occupying that particular designation will be covered under the Policy and the 

Company will indemnify the insured for the pecuniary losses sustained by act of fraud 

and dishonesty committed by the covered employees. 

3) Floater Basis: The insured may take a floating amount of Sum Insured for a particular 

set of employees covered at different locations where the insured has its offices or 

Business. 

4) Blanket Policy: The Company may opt for a Policy to cover all the employees of the 

organization under one single Sum Insured, irrespective of name, designation and 

locations. 

Exceptions 

1. The Company shall not be liable in respect of losses arising elsewhere than in the Territorial 
Limits stated in the Schedule. 

2. The Company shall not be liable for losses not sustained within a retroactive period not 
exceeding one year from the date of discovery of any such loss (es). It is understood that in such 
retroactive period the insurance was continuously in force and the Company will not be liable to 
pay any claim in respect of loss sustained prior to the inception of the original policy. It is further 
understood that losses which become payable under this clause shall be subject to the terms, 
conditions, exceptions of the policy in force as on the date of discovery. 

Definitions 

1. The term "Insured" wherever appearing in this section means any person, partnership firm or 
any body of persons whether incorporated or not with whom the employee who is included in the 
schedule attached hereto has a contract of service. 

2. The term "Employee" wherever appearing in this policy means any person (other than a person 
whose employment is of a casual nature and who is employed otherwise than for the purpose of 
the Insured's trade or business) who has entered into a contract of employment with the Insured, 
whether such contract of employment is expressed or implied, oral or in writing. 

Conditions 

1. On the discovery of any act of default or circumstances which may give rise to a claim, the 
Insured shall: 

a. forthwith give written notice to the Issuing Office of the Company . 

b. immediately take all steps to prevent further loss; 

c. supply at the request and at its own cost to the Company all such proof, information and other 
evidence (verified by statutory declaration if so required) relating to the claim as the Company 
may require. 

2. If the Insured is or shall hereafter be guaranteed by any other person, society or company or 
hold other security or insurance against such loss as is hereby guaranteed, the Company shall 
only be liable to bear the loss rateable with such person, society or company or securities or 
insurance. 

3. Any money of the Employee in the hands of Insured and any money which but for the 
Employee's dishonesty would have been due to the Employee from the Insured shall be deducted 
from the amount otherwise payable under this Policy. Any money recovered after the settlement 
of any claim shall be the property of the Company, not exceeding however the amount paid by the 
Company. 

4. The Insured shall if and when required by the Company but at the expenses of the Company 
use all diligence in prosecuting any of the Employee(s) to conviction for any act which such 
Employee shall have committed and in consequence of which a claim has been made under such 
Policy and shall at the Company's expense give all information and assistance to enable the 
Company to sue for and obtain reimbursement from any such Employee by reason of whose acts 
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or defaults a claim has been made or money which the Company shall have become liable to pay 
in respect thereof. 

5. Unless the Company be advised by the Insured and the Company’s written approval be 
obtained the Company shall not be liable hereunder in the event of any change in the nature of 
the business of the Insured or in the duties and condition of service of the Employee or if 
remuneration of the Employee be reduced or its basis altered or if the precautions stated by the 
Insured with regard to accounting be not duly followed or if the Insured shall continue to entrust 
the Employee with money or goods after having knowledge of any material fact bearing on the 
honesty of the Employee. 

6. If any part of the premium or renewal is based on estimates furnished by the Insured, the 
Insured shall keep an accurate record containing all relevant particulars and shall allow the 
Company to inspect such record. The Insured shall within one month after the expiry of each 
period of insurance furnish such information as the Company may require. The premium or 
renewal premium shall thereupon be adjusted and the difference paid or allowed to the Insured 

7. If required by the Company, the agent or representative of the Company shall in case of any 
loss to the Insured be permitted at all reasonable times to examine into the circumstances of 
such loss and the Insured shall on being required to do so by the Company produce all books of 
accounts, receipts, documents relating to or containing entries relating to the loss in his 
possession and furnish copies of or extracts from such of them as may be required by the 
Company so far as they relate to such claims and will in any way assist the Company to ascertain 
the correctness thereof or the liability of the Company under this Policy. 

8. The Company shall be entitled at its own expense and for its own benefit in the name of the 
Insured to prosecute all claims and exercise all right or action available to the Insured against the 
Employee in respect of any act insured against in connection with which it may have made 
payment under this policy and the Insured shall give to the Company all such information and 
assistance as may be reasonably required for maintaining such claims or rights. 
9. For the purpose of identifying Employee in all cases of change of residence or occupation or 

change of name due notice thereof in writing shall be given by the Insured to the Company. 

EXCLUSIONS  

1) Liability arising out of violation of any Rules and Regulation of the Govt. or Statutory 
authorities. 

2) Loss or damage directly or indirectly, proximately or remotely occasioned by or which arises 
out of or in connection with war, invasion, act of foreign enemy, hostilities or civil war, rebellion, 
revolution, insurrection, warlike operation (whether war be declared or not), usurped power or 
civil commotion or loss or pillage in connection therein or confiscation or detention by the order of 
any Government or public authority. 

3) loss, damage, cost or expense of whatsoever nature directly or indirectly caused by, resulting 
from or in connection with any act of terrorism regardless of any other cause or event 
contributing concurrently or in any other sequence to the loss. 

For the purpose of this exclusion an act of terrorism means an act, including but not limited to 
the use of force or violence and /or the threat thereof, of any person or group(s) of persons 
whether acting alone or on behalf of or in connection with any organisation(s) or government(s) 
committed for political, religious, ideological or similar purpose including the intention to 
influence any government and/or to put the public, or any section of the public in fear. (A 
uniform definition of terrorism is used throughout this document)  

In any action, suit or other proceedings where the Company alleges that by reason of provisions 
hereof, any loss or damage is not covered by this insurance, the burden of proving that such loss 
or damage is covered shall be upon the Insured. 

4) Any loss or damage to any property whatsoever or any loss or expense whatsoever resulting or 
arising there from or any consequential loss and any legal liability of whatsoever nature directly 
or indirectly, caused by or contributed to by, or arising from ionizing radiation or contamination 
by radioactivity from any source whatsoever. 

5) Any accident, loss, destruction, damage or legal liability directly or indirectly caused by or 
contributed to by or arising from nuclear weapons material. 
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6) Liability arising due to martial law or state of seizes or any of the event or cause which 
determines the proclamation or maintenance of martial law or state of seize 

7) Loss or damage caused by or arising out of willful act/gross negligence of the insured. 

8) Loss of or damage to any Property insured under this Policy in the event of non-cooperation, 
misrepresentation, mis description or non-disclosure in any material particular or if a claim be 
fraudulent or any fraudulent means or devices be used by the Insured or any one acting on his 
behalf to obtain any benefit under this Policy. 

SPECIAL CONDITIONS  

The Policy and Schedule shall be read together as one contract and any word or expression to 
which a specific meaning has been attached in any part or this Policy or the Schedule shall bear 
such specific meaning wherever it may appear. 

1) The Insured shall take all reasonable steps to safeguard the Property insured against any loss 
or damage. The Insured shall exercise reasonable care that only competent employees are 
employed and shall take all reasonable steps to prevent all accidents and shall comply with all 
statutory or other regulations. 

2) The Company shall have free access to inspect any Property insured and the books of accounts 

of the Insured. If at any time any event shall occur materially affecting the risks insured 
hereunder the Insured shall give notice in writing to the Company immediately, 

3) In the event of any occurrence which may give rise to a claim for indemnity under the Policy 
the Insured shall give notice thereof to the Company in writing. Every letter, claim, summons and 
legal process pertaining to the coverage offered under this Policy and the Property insured 
covered hereunder shall be notified or forwarded to the Company immediately. 

Notice shall also be given to the Company immediately after the Insured shall have knowledge of 
any impending prosecution, inquest or enquiry in connection with any such occurrence as 
aforesaid. In case of claim or generally, the Company may be contacted at the following address: 

SHRIRAM GENERAL INSURANCE COMPANY LIMITED 

E-8, EPIP, RIICO, Sitapura, Jaipur 

4) The Insured shall not admit any liability or make payment of or negotiate any sum without the 
consent in writing of the Company. The Company shall be entitled if it so desires to take over and 
conduct in the name of the Insured the defense or settlement of any claim or to prosecute in the 
name of the Insured at its own expense and for its own benefit any claim in the name of Insured 
for its own benefit in pursuance of any remedies to which the Company shall be or would became 
entitled or subrogated upon its indemnifying the Insured and shall have full discretion in the 
conduct of any proceedings and in the settlement of any claim and the Insured shall give all such 
information and assistance as the Company may require. 

5) The Company may after admission of liability pay to the Insured/third party the maximum 
indemnity amount on receiving the documentary evidence and thereafter the Company shall not 
be under further liability in respect of such occurrence except for the payment of costs and 
expenses of litigation incurred prior to the date of payment. 

6) In the event of a claim, if there exists any other policy in favor of the Insured for the same 
subject matter of insurance, the Company shall not pay more than its rateable proportion of such 
claim. 

7) The Policy may be canceled at any time by giving 14 days notice by means of registered letter 
from the Company to the Insured's last known address and in such event the Company will 
refund pro-rata premium for the unexpired period of the Policy. The Policy may also be canceled 
by the Insured by giving 15 days notice in writing to the Company in which event the Company 
shall cancel the Policy and refund the premium at short period scale subject to 'No Claim' under 
the Policy during the period of insurance. 

SHORT PERIOD SCALE 

Policy Period Required  % of Annual Rate 

Not exceeding 1 week 10 % of Annual Rate 
Not exceeding 1 month  25 % of Annual Rate 
Not exceeding 2 months 35 % of Annual Rate 
Not exceeding 3 months 50 % of Annual Rate 
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Not exceeding 4 months  60 % of Annual Rate 
Not exceeding 6 months 75 % of Annual Rate 
Not exceeding 8 months 85 % of Annual Rate 
Exceeding 8 months Full   Annual Rate 

8) If any dispute or difference shall arise as to the quantum to be paid under the Policy (liability 
being otherwise admitted) such difference shall independently of all other questions be referred to 
the decision of an arbitrator to be appointed in writing by the parties to or if they cannot agree 
upon a single arbitrator within 30 days of any party invoking arbitration the same shall be 
referred to the panel of three arbitrators, comprising of two arbitrators, one to be appointed by 
each of the parties to the dispute/difference and the third arbitrator to be appointed by such two 
arbitrators and arbitration shall be conducted under in accordance with the provisions of the 
Arbitration and Conciliation Act,1996 (with amendments, modifications and statutory re-
enactments, if any, being applicable) 

It is clearly agreed and understood that no difference or dispute shall be referable to arbitration 

as herein before provided, if the Company has disputed or not accepted liability under or in 
respect of this policy. 

It is hereby expressly stipulated and declared that it shall be a condition precedent to any right of 
action or suit upon this Policy that award by such arbitrator/arbitrators of the amount of the loss 
or damage shall befirst obtained. 

 

It is also further expressly agreed and declared that if the Company shall disclaim liability to the 
Insured for any claim hereunder and such claim shall not within 12 calendar months from the 
date of such disclaimer have been made the subject matter of a suit in the court of law, then the 
claim shall for all purposes be deemed to have been abandoned and shall not thereafter be 
recoverable hereunder. 

9) The Company shall not be liable to make any payment under this Policy in respect of any claim 
if such claim shall be in any manner fraudulent or supported by any statement or device whether 
by the Insured or by any person on behalf of the Insured if the insurance have been continued in 
consequence of any material mis-statement or non-disclosure of any material information by or 
on behalf of the Insured. 

10) It is also hereby further expressly agreed and declared that if the Company shall disclaim 
liability to the Insured for any claim hereunder and such claim shall not within 12 calendar 
months from the date of such disclaimer have been made the subject matter of a suit in a court of 
law then the claim shall for all purposes be deemed to have been abandoned and shall not 
thereafter be recoverable hereunder. 

11) No claim shall be payable under this Policy unless the cause of action arises in India and the 
liability to pay claim established against the Insured in any Indian court. It is further agreed and 
understood that only Indian Law shall be applicable to any such action however, in case the 
liability is otherwise clear on the basis of evidence produced by the Insured, the Company may 
entertain the claim without reference to a court of law. 

12) The Company shall be entitled in the name of the Insured to have absolute conduct and 
control of all or any proceedings that it considers necessary for the purpose of tracing and 
recovering any Property insured lost or of securing reimbursement in respect of Property insured 
lost and the Insured shall at the Company's expense furnish all such assistance as may 
reasonably be required by the Company in connection with such proceedings and in the event of 
any or all of the Property insured being recovered, it shall be imperative upon the Insured to 
refund to the Company such a proportion of the sum allowed by way of compensation as the 
amount recovered bears to the total amount of Property insured lost. 

13) The Proposer understands that if a proposal has been completed for this insurance, 
then the statements and all particulars provided in such proposal, and any attachments 

thereto, are material to the insurance company’s decision to provide this insurance. The 
applicant further understands that the insurance company will, in its sole discretion, issue 
this Policy in reliance upon the truth of such statements and particulars. 

THIS POLICY SHALL BE VOIDABLE AT THE OPTION OF THE COMPANY IN THE EVENT OF 
MISREPRESENTATION, MIS-DESCRIPTION OR NON-DISCLOSURE OF ANY MATERIAL 
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PARTICULAR BY THE INSURED. ANY PERSON WHO, KNOWINGLY AND WITH INTENT TO 
DEFRAUD THE INSURANCE COMPANY OR OTHER PERSONS, FILES A PROPOSAL FOR 
INSURANCE CONTAINING ANY FALSE INFORMATION, OR CONCEALS FOR THE PURPOSE 
OF MISLEADING, INFORMATION CONCERNING ANY FACT MATERIAL THERETO, COMMITS 
A FRAUDULENT INSURANCE ACT WHICH WILL RENDER THE POLICY VOIDABLE AT THE 
INSURANCE COMPANY’S SOLE DISCRETION AND RESULT IN A DENIAL OF INSURANCE 
BENEFITS. 

 

IF A CLAIM IS IN ANY RESPECT FRAUDULENT, OR IF ANY FRAUDULENT OR FALSE PLAN, 
SPECIFICATION, ESTIMATE, DEED, BOOK, ACCOUNT ENTRY, VOUCHER, INVOICE OR OTHER 
DOCUMENT, PROOF OR EXPLANATION IS PRODUCED, OR ANY FRAUDULENT MEANS OR 
DEVICES ARE USED BY THE INSURED, POLICYHOLDER, BENEFICIARY, CLAIMANT OR BY 
ANYONE ACTING ON THEIR BEHALF TO OBTAIN ANY BENEFIT UNDER THIS POLICY, OR IF ANY 
FALSE STATUTORY DECLARATION IS MADE OR USED IN SUPPORT THEREOF, OR IF LOSS IS 
OCCASIONED BY OR THROUGH THE PROCUREMENT OR WITH THE KNOWLEDGE OR 
CONNIVANCE OF THE INSURED, POLICYHOLDER, BENEFICIARY, CLAIMANT OR OTHER PERSON, 
THEN ALL BENEFITS UNDER THIS POLICY ARE FORFEITED. 

14) PROHIBITION OF REBATES (Section 41 of Insurance Act 1938) 

(i) No person shall allow or offer to allow, either directly or Indirectly as an Inducement to any 

person to take out or renew or continue an insurance In respect of any kind of risk relating to 
lives or property in India, any rebate of the whole or part of the commission payable or any rebate 
of the premium shown on the policy, nor shall any person taking out or renewing or continuing a 
policy accept rebate except such rebate as may be allowed In accordance with the published 
prospectus or tables of the insurer. 

(ii) Any person making default in complying with the provisions of this Section shall be 
punishable with fine which may extend to five hundred rupees. 

15) The Company shall be entitled to take over and conduct in the name of Insured the defense or 
settlement of any claim in the name of Insured for its own benefit in pursuance of any remedies 
to which the Company shall be or would become entitled or subrogated upon its indemnifying the 
Insured. The Company shall have full discretion in conduct of any proceedings and in settlement 
of any claim and the Insured shall give all such assistance and information as the Company may 
require. 

16) The claim will be paid for the occurrences specified in each Section within the Policy period 
only. 

17) The Company shall not be bound to accept renewal of this policy or give notice that such is 
due. 

20) Any person who has a grievance against the Company, may himself or through his legal heirs 
make a complaint in writing to the Insurance Ombudsman in accordance with the procedure 
contained in The Redressal of Public Grievance Rules, 1998 (Ombudsman Rules). Proviso to Rule 
16(2) of the Ombudsman 

Rules however, limits compensation that may be awarded by the Ombudsman, to the lower of 
compensation necessary to cover the loss suffered by the insured as a direct consequence of the 
insured peril or Rs. 20 lakhs Rupees Twenty Lakhs Only) inclusive of ex-gratia and other 
expenses. A copy of the said Rules shall be made available by the Company upon prior written 
request by the Insured. 

STATUTORY NOTICE: INSURANCE IS THE SUBJECT MATTER OF THE SOLICITATION 

 


